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Regional Economic Update

Interest Rates

30yr Fixed Mortgage vs. 10yr Treasury Yield vs.
Fed Funds Rate
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Source: Federal Reserve Bank of St Louis, Freddie Mac. As of May 15, 2025.




Regional Economic Update

Inflation

Consumer Price Index - Annual Percent Change
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Source: Bureau of Labor Statistics. Non-seasonally adjusted figures as of March 2025.



Regional Economic Update

Housing Market

First-Time Buyer Housing Affordability Index
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Source: California Association of Realtors First-Time Buyer Housing Affordability Index, 4Q 2024. g
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Federal Update

« County received $1.3 billion (16.2%) in federal =
funding, $2.6 billion (29.7%) in State funding in =
FY 24-25

* Impacts to Congressional actions

» Budget Reconciliation
* FY 26 Appropriations

 Reductions in funding will have a significant
impact on County operations and finances
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State Budget Outlook

» May Revise — May 14
« $12+ billion deficit
* Freeze of full-scope Medi-Cal
Expansion for undocumented adults

19 and Older
* No new funding for local
governments
* No mitigation to address federal
uncertainty
~ * Enacted Budget — June 15

 Potential Special Session in fall




Retirement Update

SDCERA Retirement Fund Annual Investment Returns
As of April 30, 2025
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Budget Performance | 3" Quarter Results

Wit General Fund ($52.6M)
County Summary (in millions) Fiscal Year 2024-25 Third Quarter
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Budget Performance | 3" Quarter Results

County Summary (in millions)
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General Fund Reserve

Unassigned Fund Balance as of June 30, 2024 $ 691.8
Plus: FY 2024-25 Year End Projected Operating Results as of 3" quarter 52.6
(A) Projected Unassigned Fund Balance for June 30, 2025 744.4
(B) General Fund Minimum Reserve Requirement as of June 30, 2024 $ 973.5
FY 2024-25 Estimated Amount Above (Below) Minimum Requirement (A-B) $(229.1)
Replenishment strategy based on anticipated FEMA reimbursement in FY 25-26 ($138.8) and
future operating results and over-realized Assessed Value (AV) growth for general purpose revenue $ 229.1
in FY 26-27 ($45.2) and FY 27-28 ($45.2)
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Looking Forward
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Economic Conditions Federal Policy Impacts Budget Strategies
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Upcoming Budget Engagement
Opportunities

online comments close

( May 1 \
Recommended |
Budget Released i - N
online comments open ) June 12 at5PM W
i Budget Hearings
Formally End J

May 28 at 5:30 PM
Virtual Community Meeting

5

7 ™ 3
([ May22atsPm | 10525 ot 530 M June 24
l Community Open Public Hearings on Budget Deliberations
House at County Recommended and Adoption at County
Operations Center Budget at County Administration Center
Administration Center

Visit www.sandiegocounty.gov/budget for more information
13
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